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HIS IS UNEVALUATED INFORMATION FOR THE RESEARCH
LISE. OF TRAINED INTELLIGENCE ANALYSTS

25X1

Shortiger of caw materiels in USIA-controlled enterprises have been reporied,

and @ivens informacion indicabes no improvemeat in this situmatlon. Sineo the
currency reform in December 1947, mumerous reports have pietured TSIA as short

of Aucsrisn schillings and endesvoring through any means to turn over i%s goods
on the Austrisn market. However, the practices followsd by USIA are so varied,
inconsistent, or even diametrically opposed, that is difficult to draw any one
dofinile conelusion. Some of the more recent eviderses of USIA problems, attempte
at solution, snd possihie efforts to broaden control over the Ausirian economy ars
given helow in the follewing synthesis of information eoncer ning mency and Daw
materisl shoriares in USIA mnd USIA entervrises.

1. I% Ias bsen reporied previously that losns granted to USIA firms by the
Sovlet Military Sank prior to the currency conversion wers cailed due slmozt
1rmodintely after the converslon. HMany enterprises, as a result of the
thrse %o cne exchange rate, had found themselves shori of eash and wers
unable to meet thelr obligetlions to the Filltary Bank. It is not known,
however, what measures the Military Bank has taken or will take against
debtor entorprisss, except in the case of the Brucker Zuckerfebrik, which
is no¥ recuired to obtain permimsion from both the Military Bank end the

: instry Divieion of USIA to move suger from factory to purchasor.
25X1A ompent: Thic indebtedness to the ®ilitary Senk 1s causing concerr.

25X1C

n Austrizn government and busiress ocircles. They fear thet the Soviets

can, end ‘oubtless will, claim a proprietary interest in the debior Lirms =
egpacially if a State Treaty is concluded -~ in order to strangthen their
influence over segments of the Austrisn economy and eventually to intreduos
mumerous friction points rendering Austria mors susceptible to Commnist
agitation. ) | | indicate that USIA plant directorn
have mede numerous complaints stating that they are wnsble to pay USIA
nrices and ars Yoo short of cash %o buy cven the sraileot quantitiss of 25X1
articles necessary fo thelr business,
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dn 1O Felnronry 1948, Captain Ivanoy of the USIA Flectro-Techniesl Uiwision
offersd the ceniral office of Siemensg-Schuckert (rot under USTA aorirel)

5 gquentity of elaciric motors, 3 to 5 &P, for a total of 250,000 schillings,
Fhen the monageneont desmrrad becnuss of the high nydce, Ivenoy intimated

1% wos vol too high a figere and that,with the proceeda Prom s nales of
thess motors, Slomens could make further purchases fron USIA. Pwo days letar,
Tvancy recalied the offer, stating that USIA could sell 4o the Siemens senty
office only against compensaiion payments and not againet cash, This propssie
tion was flatly rejected by Siemens directors,

On 20 February 1948, it was reported that, for the time being, menufacturisg
and selling ectivities in the Soviet-controlled Siemensstrasse (Vienmna XXT)
and Engerthstrasse {(Vienna XX) plants of Siemens-Schuckert had diminished,
Only goods alrsady contracted for were being delivered. Furthermore, thers
are approximately five million schillings! worth of finished goods stored

in the two plants, are apparently being withheld from the market for
unknown reasons, | |Comms3nt: Although the reason for withholding the
goods has not been learned, it 1s probable that the decrease in manufacturing

due primarily to material shortages,/

25X1

Fine sheat metal (Dynsmoblech) 1s also an item in short surply fox the USTL
electrical industry. Instead of the _one hundwed-ton allotment needsd in
January, only seven tons were delivered to the Engerthstrasse plant. This
map tyaced to the failure of Alpine-Montan and the Vercinigte Oesterraichischs
Eigen - und Stahiwerke, Linz, to deliver a sufficient quantity of steel bars
to the rolling mills of Schmidhuetts, Krems, which supplies sheet metal o
USTA factories. Despite these shortages, Slavinsky, Scwieb direcicy of the
Siemengstrasse plant teld his shest metal purchasirg agent that, beginning
Mareh 1948, the cutput of heavy metors and generators must be dorklod o
resch one tundred, He admitted that he did not krow whare the ne 4
materiale smre o de procured, but Insisted that $his Flgure must -
nonethelegs, )

Yn 10 Febovary 1948, n meeting Yook plase in tha main office of the
CLEahon wh v L ad, Guasana = b 1, oah ohd

wore discusset, Some commoditiss, such se soa‘pfs,;‘were s
€0 and 85%., nnd & gerevsl 1% Inereags wos to be added to the wr
customary mark-un whick the USIA Food Industry Division paases ¢
customers. . )
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